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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

L COVID-19 PANDAMIC EFFECTS

In 2020, the Iraqi Government imposed restrictions in response ta the spread of the novel coronavirus (COVID-19),
including the implementation of full or partial lockdowns based on the pandemic’s situation and several closures of
all non-essential ministries, government institutions, and commercial enterprises which also involved organizing
workers' attendance based on shifts so as not to exceed 50% of total capacity, The financial and economic disruption
created by the coronavirus pandemic has impacted the business activities of our [entity/branch] within the Republic
of Iraq. The extent and duration of the financial impact caused by COVID-19 remain uncertain and are dependent on
future developments that cannot be predicted at this time, including the rate of spread of COVID-19 and the
effectiveness of containment measures. Given that the economic impact of COVID-19 remains uncertain, it is not
feasible to quantify the expected impact of the pandemic as of the approval date of the financial statements.
However, we cannot rule out that these future developments will have further impact on the [entity/branch]'s future
financial position and cash flows. Therefore, management will continue to regularly monitor the global situation and,
if material changes in the cumrent circumstances arise, additional disclosures will be provided in the future financial
statements of the company.
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECENSER 2020

29, ANALYSIS OF THE MATURIES DF ASSETS AND LIARILITIES

SULF COMMERTIAL SANK

2019 One year More than 1 year Total
Q0 Qo QD
Assets
Cash and balances at Central Bank 224,350,436,275 224,350,436,275
Due fram banks and other financial
institutions 33.903,401,067 33,903,401,067
Direct credit facilities, Net 7.683.475,168 136,940,083,759 144,623,558,927
Investments in subsidiaries . 11,300,000.000 11,300,000,000
Investments in associates 34,000,000.000 34,000,000,000
Financial assets at fair value through other
comprehensive income: 15,128,666,231 15,128,666,231
Property and equipment, Net 41,192,238,572 41,192,238 572
Project in progress 4,680,749.770 4,680,749,770
Other assets - 39,966,479,859 39,966,479 859
Total assets 7,683,475,168 541,462,055,533 549,145,530,701
Liabilities:
Customers' deposits 5.110,112,000 196,469,860,579 201,579,872,579
Cash Margins 3,285,086,000 336,840.255 3,621,926,255
Long term loans 100.000.000 1,808,628.615 2,008,628,615
Income tax liability . .
Other liabilities - 35,225,945,051 35,225,945,051
Total liabilities 8,495,198,000 233,941,274,500 242 436,472,500
Nat (811,722,832) 307,520,781,033 306,709,058,201
30. Conmpsent LIABILITIES antd COMMITMENTS
2020 2019
iQD gD
Letters of guarantee 19,778,594,380 21,305,151,484
Letters of credit 4,380,000,000 2,085,718,520
24,158,594,380 23,400,870,004

rof + \godadl il /3
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECENSER 2020

24, ANALYSIS OF THE MATURITIES OF ASSETS AND LIARILITIES

The following table shows the analysis of the assets and liabilities according to an expected expectation for recovery

or settlement:

202G Ono year More than 1 year Toial
130 Qo Q0

Assets
Cash and balances at Central Bank 151,221,657.729 151,221,657,729
Due from banks and other financial
institutions B3,288,273,345 B3,288,273,345
Direct credit facilities, Net 3.841,737.584 123.160,810,690 127,002,548,274
Investments in subsidiaries - 11,300,000,000 11,300,000,000
Investments in associates 34,000,000,000 34,000,000,000
Financial assets at fair value through other
comprehensive income - 15,593,196,570 15,593,196,570
Property and equipment, Net 39.658.853.234 39,658,853,234
Projectin progress 4,553,221,727 4,553,221,727
Other assets - 44,180,532.752 44,180,532,752
Total assets 3,841,737,584 506,956,546,047 510,798,283,631
Liabilities:
Customers' deposits 16,862,372,372 163,905,103,498 180,767 475,870
Cash Margins 2.836.448,050 250,741,359 3,087,189,409
Long term loans 100,000,000 3,158,628,615 3,258,628,615
Income tax liability 107,770,000 . 107,770,000
Other liabilities - 16,405,108,286 16,405,108,286
Total liabilities 19,908,590,422 1B3,719,581,758 203,626,172,180
Net {16,064,852,838) 323,236,964,289 307,172,111,451
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NOTES TO THE FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2020

28. CAMTAL MANADEMENT
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The bank manages the capital structure and makes the necessary adjustments to it in light of changes in working
conditions. The bank has not made any changes to the objectives and policies related to capital structure during the

current year and the previous year to increase the capital that the bank made during the year.

Deseription not considared to be tapttal

According to CBI regulations, the capital is the primary capital that includes payed in capital, issuance premium,
declared provisions and retained profit and losses,

Capital adequacy

Primary caplial

Paid in capital

Statutory reserve
Retained profit and (loss)
Primary capltsl Total

Secondary capital

Other reserves

General reserves
Secondary capital Total
Primary Sacondary capltal

High risk assets in balance sheet
High risk assets off balance sheet
Total

Capital adequacy %

2020 2019
QD 1D
300,000,000,000 300,000,000,000
9.413,152,988 9,413,152,988
5,089,942,580 5,091,419,669
314,503,095,568 314,504,572,657
696,500,360 696,500,360
8.776.716.000 10,440,126,000
9,473,216,360 11,136,626,360
323,976,311,928 325,641,199,017
249,352.870.000 196,115,212,000
17,611,467,000 18,346,517,000
266,964,337,000 214,461,729,000
121% 152%
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Gulr COMMERTIAL HANK
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER
27, RISKMANAGEMENT (Continued)

Liquidity risk (Cantinued)
Off balance sheet Itams

2020 2019

QD QD
Letters of credit 4,380,000,000 2,095,718,520
Letters of guaranty 19,778,594,380 21,305,151,484
24,158,594,380 23,400,870,004
Sectoral analysls

A Information about the bank's activities:

Sectors are measured according to the reports that are used by the delegated director and the main decision maker
of the bank through four main business sectors:

Indviduals accounts: Principally handling individual customers' deposits, and providing consumer type loans,
overdrafts, credit cards facilities and funds transfer facilities.

Corporates accounts: Principally handling loans and other credit facilities and deposit and current accounts for
corporate and institutional customers.

Hanking business: This activity relates to providing services for buying and selling foreign currencies for the benefit of
customers,

Financial Brokerage: Principally include providing service to the customers in the financial market.

o gty Jf 70
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a7 RISK MANAGEMENT (Cantinned)
Markat Risk (Continued)
B, Currency risk concentration

Below financial statement of Gulf Commercial Bank based on Currency based

Assets

Cash and balances at Central Bank

Due from banks and other financial Institutions
Direct credit facilities, Net

Investments in subsidianes

Investments In associates

Financial assets at fair value through other comprehensive
income

Property and equipment, Net

Project in progress

Other assets

Total assets

Liabilities:

Customers’ deposits

Cash margins

Long term loans

Income tax liability

Other liabllities

Total liabilities

Halanca uhost net concentration

Contingmnt latiiities off balance sheat
(2009 |

Total asssls

Total Liabilifies

Balanee shasl net conentration

Contingunt kabilities ulf balancs sheel

80,254,259,684

NOTES TO THE RNANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBEER 2020

10,967,398,045

151,221,657,729

4.333,195,502 77.822,282,969 160,905,829 971,889,045 83,288.273,345
124,442.227,274 2,560,321,000 - - 127,002,548,274
11.300.000.000 . 11,300,000,000
34,000,000,000 34,000,000,000
15,583, 196,570 15,593,186,570
39,658.853,234 39,658,853,234
4,553,221,127 4,553,221,727
44,180,532,762 - - - 44,180,532,752
358,315,486,743 151,350,002,014 160,905,829 971,886,045 510,798,283,631
114,392 275 870 66,375,200,000 180,767,475,870
2.248,062.409 836,127,000 3,087,189,408
3,258,628,615 - 3,258,628,615
107,770,000 - 107,770,000
16,357,779,286 47,329,000 16,405,108,286
136,384,516,180 67,281,658,000 - 203,626,172,180
221,950,970,563 84,088,346,014 160,905,829 307,172,111,451
19,778,594,380 4,380,000,000 - 24,158,594,380
338,544,450,482 209,565,482,668 226,596,508 808,892,045 549,145,530,701
173,679,178,597 68,757,293,903 - . 242,436,472,500
164,865,280,885 140,808,188,765 226,596,506 808,992,045 308,709,058,201
21,305,151,484 2,095,718,520 - 23,400,870,004

-
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

22 RISK MANAGEMENT (Continused)

Market Risk (Continued)

2. Currency Risk

Foreign currency risk is the risk of change in the value of financial instruments as a result of change in foreign
currency rates. The lraqi Dinar is the functional currency of the Bank. The Board sets position limits for each foreign
currency In the Bank. These positions are monitored on daily basis, and hedging strategies are adopted to ensure that
the foreign currency positions held are within the approved limits.

The Banks investment policy allows it to hold positions in major foreign currencies as lang as it does not exceed 5% of
shareholders equity in each currency, and the net currencies position of 15% of shareholders equity. Foreign currency
positions are monitored on daily basis. In addition, market instruments are used to hedge against fluctuation in
currency exchange rates in order to protect the bank from additional risk exposures.

The following table Illustrates the possible effect on the statement of profit or loss as a result of fluctuations in
exchange rates against the Iragi Dinar assuming that all other variables remain constant:

Change in currency Effect on Profit and
exchange rate loss
[3]4]

2020
Cumency

US Dollar 5% 3,778,592,146

Eftect on Profit and
2019 loss

Cutroney 100
US Dallar 5% 7.040.409,438

In the event of a negative change in the indicator, the effect will remain constant but with an opposite sign. There are
no significant risks arising from fluctuations in the interest rates of other currencies due to the small volume of
transactions in these currencies,

3. Stock pricas change risk
stock prices change risk arises from the change In the fair value of equity investments. The Bank manages this risk by
distributing its investments over various geographic and economic sectors,

Fof godaul ) ill 7 0
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER
27.  RISKMANAGEMENT (Continued)

Market fisk

Market risk is the risk of fluctuation and changes in the fair value or the cash flows from financial instrument due to
changes in market prices, interest rates, currency rates, and equity process these risks are monitored based on
specific policies and procedures carried out through specialized committees and concemed business units,

Sensitivity analysis is based on estimation the possible loss as a result of changes in the interest and forelgn
exchange rates, The fair value is calculated based on the present value of future cash flows which changes based on
price.

1. Interest rate Risk

The bank seeks to obtain funds such as the long-term investments at fixed interest rates in order to meet any changes
in interest rates of sources of fuds. The Bank makes short term investments to offset any changes that may occur.

The sensitivity of the statement of profit or loss is the effect of the assumed changes in interest rates on the Banks
profit for one year. and it is calculated on financial assets and liabilities with variable interest rates as at 31
December;

Changs (increass) in interest income

intsrest price sensitivity
QD
1% (75.214,293)

Change (increass] in Interest income
2019 interest price sansithvity

Currency 100D
uUsD 1% (342,029,746)

In the event of a negative change in the indicator, the effect will remain constant but with an opposite sign. There are
no significant risks arising from fluctuations in the interest rates of other currencies due to the small volume of
transactions in these currencies.
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NOTES TO THE RNANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

27. RISK MANAGEMENT (Cantinued)
Croadlt risk ennpsntrale on asssts and (iabilities (Continued)

5. Concentration in credit exposures based on economic sectors in as follows:

Gowmmat ol QUM
s
o

Cash and balances et Ceniral Banks - - - - - 95.405.948.385 05.,405.948.385
Due from banks and other Financlal institutions 83,288.273.345 - : . . 83288273345
Direct credit facillties Net ' B1.307,671.371 11,963.232.195 22 526,255,425 11.205,389,283 : 127,002 548.274
Investments in subsidianes 11,300,000,000 - - - - - 11,300,000,000
Investrments in ssociales 34,000,000,000 - - . - 34,000.000.000
Financial assets at fairvalue through other

comprehensive income 15.593.196.570 ‘ . . . : 15,593, 196.570
Other assets 44 180,532,752 44,180,532,752

o o 3020 154382002067 115307671371 11863232185 22526255425 11205389283 G505 048385 410770490326
Total Jor 2018 100,298,547,157 118,435,428 588 31,817,182 964 15,908,591 482 14,482 355,893 177,475,218,155 456,397,324,230




S

GULY COMMERTIAL RANK

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBSER 2020

27, RISK MANAGEMENT (Continued)
Cradit ek concsntrate on assets and Habilites (Continued)
4, Credit Concentration based on geographic distribution is as follows:

Gaogrphis area
Cash and balances at central
bank
Due from banks and other
financial Institutions
Direct credit facilities:
Individuals
Corporates
Investments in subsidiaries
Investments in associates
Financial assets at fair value
through other comprehensive
income

Other assets

Total for 2020

Total for2018

e LEge

%
-

A W ANKUAL REFORY 2020

Inskte lrag

Other Middia
Eastem countrias
Igo ]

totad

g0

95,405,948,385 95,405,948,385
4,333,195,502 78,000,000,000 955,077,843 83,288,273,345
93,664,999,455 93,664,999,455
33,337,548.819 33,337,548,818
11,300,000.000 11,300,000,000
34,000,000,000 34,000,000,000
15,593,196,570 15,593,196,570
44,180.532.752 - 44,180,532,752
331,815,421,483 78,000,000,000 955,077,843 410,770,499,326
452,863,215,688 3,412,906,559 121,201,991 456,397,324,239
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FOR THE YEAR ENDED 31 DECEMBER 2020

27, RISK MANAGEMENT (Cantinued)
Credit risk concentrate on assets and liabilitles (Continued)
2 Credit exposures are classified by the level of risks according to the following table:

NOTES TO THE RNANCIAL STATEMENT

Low risk 1,062,619,401 204,435,522 1,267,054,923

Acceptable risk . - -

Past due:

Up to 30 days 70,454,391,555 31,244,436,417 101,698,827,972

From 31 to 90 days 63.441,348.663 21.463.286,662 84,904,635,325

Watch list

Non-performing:

Substandard 6,059,646,782 2,101,664,522 8,161,311,304

Doubtful 5,069,998,800 2,070,844 582 7,140,843,382

Loss 2,144,266.220 875,827,047 3,020,093,267

Total 148232271421 57,960,494,752 206,192,766,173

Less: interest in

suspended 42,355,271,966 19,634,945,933 61,900,217,899

Less: allowance for credit

losses 12,212,000,000 4,988,000,000 17,200,000,000
54,567,271,966 24,622 945,933 79,190,217,899

Nat 93,664,999,455 33,337,548,819 127,002,548,274

3 Regarding the distribution of the fair value of collaterals provided against the facilities (Risk Mitigators), the bank does not have appropriate database in

respect to the collaterals values provide against the credit facilities.
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

28, FaIR VALUE OF FINANCIAL ASSETS AND LINSILITIES THAT DO NOT APPERK I FAIR VALLIE |N THE
FINANCIAL STATEMENT

There are no material differences between the fair value of financial instruments and their carrying value as presented
in balance sheet and off-balance sheet.

a7, Ris%K MANAGEMERT
The bank’s board of director is responsible for general policies of risk management.

Of risk management Strategies. The Bank manages its various banking risks in different ways, but there, is not
documented comprehensive strategy for risks and means of controlling and mitigating them.

Cradit risk concentrate on assats and liabilities

Credit risks are the risks that the bank will incur a loss because of its customers, clients or counterparties failure to
discharge their contractual obligations. The Bank manages and controls credit risks by setting limits on levels of risk
in accordance with the central bank of Iraq's instructions. Also, the bank obtains adequate collaterals from
customers.

The Bank determines the risk of concertation of assets and liabilities through the distribution of its activities across

several sectors, However, the bank operates in one geographical area, lraq,

L Exposure to credit risk (after deduction impairment loss, suspended interest and collateral and other risk
mitigates) is as follows:

2020 2018

gD 10D

Balance sheet items:
Cash at Central Bank 95,405,948,385 177.475,218,155
Due from banks and other financial intuitions B3.,288,273,345 33.903,401.,067
Direct credit facilities. Net:
Individuals 93,664,999,455 102,682,726,838
Carporates 33,337,548,819 41.940,832,089
Investments in associates 34,000,000,000 34,000,000,000
Financial assets at fair value through other
comprehensive income 15.5493,196,570 15,128,666,231
Other assets 44,180,532,752 39,966,479 859
Total Balgnce sheet ltams 399,470,499,326 445,097,324,239
Qff balance sheet items:
Letters of guarantee 19,778,594,380 21,305,151,484
Letters of credits 4,380,000,000 2.095,718,520
Total off-Balancs Sheel tems 24,158,594,380 23,400,870,004
Total 423,629,093,706 468,498,194,243

(3n) J] 71 go-tush i
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

24, ReLaren Panry TRANSACTIONS

The bank considers the major sharehalders, high management and companies with major shares as related parties.
Deposits, credit facilities, salaries, and bonuses for high management transactions with related parties were
recorded during the year as follows,

2020 2019
Balangs shaet ltame Nature Q0 20
Direct credit facilities Subsidiaries owned by stockholders 9.016,500,000 9,016.500,000
Salaries, bonuses and other
benefits High Management 123,960,000 47,799,996

Direct credit facilities granted to related parties as of 31 December 2020 which represent 0.07 (2019: 0,06) from
Net direct credit facilities. Direct credit facilities represent credit given to subsidiaries that belong to main
shareholders.

25, FINANCIAL INSTRUMENT FAIR VALLE

The bank uses the following hierarchy for determining and disclosing the fair value of financial instruments:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities,

Level2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly,

Level3: other techniques which use inputs which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data

The following table below shows financial instrument analysis according to the hierarchy described above:

Level une Level two Level three Total
2020 QD QD QD oD
Financial assets at fair value through other
‘comprehensive Income 12,939,156,703 - - 12,839,156,703
Financial assets at fair value through other
comprehensive income 12,474,626,364 3 F 12,474,626,364
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMSER 2020

22, GENERAL AND ADMIRATIVE EXPENSES

2020 2019
00 Qo

Securities 1,614,275,252 2,240,103,293
Advertisement 611,005,195 1,690,925,564
Suppling fees 1,112 896,558 1,074,241,121
Taxes and fees 466,869,592 640,800,907
Rent and services 312,346,433 516,026,775
Maintenance 270,601,053 489,737,880
Telecommunication and intermet 399,281,660 347,814,065
Subscriptions fees and licenses 182,462,650 271,487,326
Compensations and penalties 260,770,083 199.251.893
Insurance 109,437,000 114,323,610
Audit fees*® 84,300,000 98,920,000
Water and electricity 72,557,171 82,360,972
Legal service 96,622,380 80,898,020
Employees training fees 6,762,500 53,246,000
Stationary 47,994,140 48,198,518
Traveling 24,524,500 47,921,010
Fuel and oil 43,864,000 43,239,500
Hospitality 22,391,369 24,441,850
Transportation expenses 13,173.500 16,216,400
Professional advisory services 67,058,120 2,035,000
Others 181,224,292 17,104 846

6,000,417,448 8,099,294,550

*The audit fees amounted to 1QD 68,000,000 and the rest includes other audit wages.

23, CASH AND CASH EQUIVALENT AT THE END OF YEAR

Cash and cash equivalent include:

2020 2019

1QD 10D
Cash and Balances with Central Bank (Note3) 151,221,657,729 224,350,436,275
Due from banks and other financial institutions (Noted) 83,288,273,345 33,903,401,087
‘Statutory reserve at the CBI (24,438.550,340) (31.364.729.130)
210,071,380,734 226,889,108,212

fiH s Sogiull pupaill
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

20, NET FEES AND COMMISSIONS

GULF COMMERTIAL HANK

2020 20189
10D QD

Credit commission:
Banks transfers*® 6,578.893.053 2,648,071.365
LC commission 194,004,858 603,825,899
LG commission 1.054,250.054 479,495,735
Other commission 697,541,564 865,792,894

B,524,689,529 4,597,185,893
Debit commission (212,911,926) (27,372,838)

8,311,777,603 4,569, 813,055

* During the year 2020, the gains resulting from currency auctions for the bank's clients amounted to IQD
6.571,447,111 and the bank purchased the US dollar from the CBI through the currency auction amounted to USD
1,527,145,000 at an exchange rate of 1,190 IQD/ USD. The bank was selling USD to clients of currency auctions

during 2020 at an average exchange rate of 1,194 1QD/ USD.

2L EMPLOYEES” SALARIES AND ITS EQUIVALENT

2020 2018
QD 10D
Employees’ salaries and benefit 4,159,699,032 4,777,097,796
Bank contribution in social security 246,822,924 253.514.832
4,406,521,956 5,030,612,628

- ﬁq.u.u.ll ].!j.&.i.“ [rfl-?jl
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

17. RESERVES
Statutory reserve
According to the Iraqi Companies Law, 5% as a minimum of the annual profit after tax should be transferee
to the statutory reserve, This reserve should not exceed 50% of the Banks Capital and it is not available for
distribution to shareholders. The deduction may be continued with the approval of the general assembly of
the bank as long as the reserve does not exceed 100% of the capital of the bank
- Other reserve
Other reserves include the expansion reserve for the bank’s activities which is determined by the Board of
Directors.
1B. INTERESTS HEVENUES
2020 2019
00 QD
Loans and nots interests 5,171,571,768 5,481,160,936
Dehttcumnt account interests 1,431,604,868 2,736,844 347
SMEs loans interest 65,790,197 11,300,203
6,668,966,833 8,228,305,486
19. INTEREST EXPENSE
2020 2019
Q0 QD
Savings interests 2,809,815,041 3,237,560,841
Fixed deposits interests 437,804,349 433,797,145
Internal bormowing interests 47,355.860 84.448225
3,294,975,250 3,755,806,211

rif ol p;.m.}l
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

14, LONGTERM LOANS

2020 2019

g0 100D
CBI loan 2,275,000,000 1,025,000,000
Iraqi company for financing SMEs* 983.628,615 983,628,615
3,258,628,615 2,008,628,615

* Based on the terms of the agreement signed between the bank and the Iragi company for SMEs financing on 6 June
2009, the lraqi Company grants the Bank amounts to be agreed periodically, and the Bank then lends these amounts
to small and medium institutions under project "Tijara" In retumn for an interest and administrative fees collected
from these institutions. In return, the Bank shall pay administrative fees to the Iragi company on each one of the
projects, "Tijara", with 3% fees and shall not exceed 10% of interest collected by the bank.

15. INEEIWNE TAX ALLOWANCE
2020 2019
Q0 KD
Balance as at 1 January - 1,126,036,870
Income tax paid during the year - (1,126,036,870)
Additions during the year 107,770,000 -
Balance at the end of year 107,770,000 =

16. QmHER UABILINES

2020 2019

Q0 Kan
Creditors 11,260,221,407 30.708.326,146
Certified checks 1,784,384,573 2,397,797,324
Deceased client’s balances and compensation 1,895,496.180 995,200,171
Amounts received for company registration 515,836,400 533,651,400
Accrued interest not paid 416,936,804 340,281,109
Deduction from others 105,737,174 85,651,314
Provision for assets Seized by the Bank under liquidation* 266,926,000 -
Other liabilities 159,569.748 165,037,587
16,405,108,286 35,225,945,051

* Based on the instructions of the Central Bank of Iraq, a provision was calculated for Assets Seized by the Bank,
because they exceeded the legal period of expropriation, which is two years as maximum period in fragi Law No. (94)
for the year 2004 and referred to in Article No. (33-2).

of+ \odaudl il 752
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

10, PROJECT IN PROGRESS

u.H“."J.I REPORY 2020

2020 2018
10D Qo
Balance as at 1 January 2020 4,680,749,770 5,244,097,036
Additions during the year 28,246,957 44,147,051
Transfered to PP&E (note9) (145,775,000) (440,894,317)
Transferred to other operating expenses (Note 22) (10.000,000) -
Transferred to prepayments (notel1) {166,600,000)
Balance at the end of year 4,553,221,727 4,680,749,770
11, OTHER ASSETS
2020 2019
100 QD
Amounts due for sale investments in subsidiaries 16,332,000,000 18,100,000,000
Debtors 12,275,251,017 12,264,707,082
Accrued interests 6,225,492,262 5,259,324,190
Assets Seized by the Bank 2,125,960,650 1,793,960,650
Prepaids expenses 1.337.709.641 797,210,165
Margins with others 62,020,336 418,680,291
Other assets 5,822,098,846 1,332,597,481
44,180,532,752 39,966,479,859
12 CUSTOMERS DEPOSITS
2020 2018
go QN
Current accounts and on demand 56,801,732,307 653,634,409,891
Saving deposits 115,436,140,472 122,908.672,682
Time depaosits 8,529,603,091 15,036,8490,006
180,767,475,870 201,579,972,579
13, CAsH MARGING
2020 2018
Ko Qo
Deposit for LG 3,087,189,409 3,370,506,845
Depasits for LC - 251,419,410
3,087,189,409 3,621,926,255
r l,sq.:.u.l.ll il
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9,

Cost:

At 1 January
Transferred from work in
progress (Note11)
Additions
Disposals

At31 December

Accumuinted gppreaiation;

At 1 January

Charge of the year

Disposals
At 31 December

N boak valle gt 31

Decamber 2018

Prorenrty AsD EQUIPMENT, hET

NOTES TO THE FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2020

Bulldings
Qo

31,032,131,676 10.454,398.,635 1,488,454,733 10,572,745,864 280,335,460 53,828,066,368
- 440,894,317 - 440,894,317
20,161,500 158,678,535 55,216,000 234,056,035
- - (36,861,345) (252,355,174) (127,720,460 (416,936,979)
31,032,131,676 10,454,398,635 1,471,754,888 10,919,963,542 207,831,000 54,086,079,741
3,142,893,547 1,379,141.002 6.717.738,748 277,297,850 11,517,071,147
552.806.617 65,300,599 1.145,727.111 10,309,728 1,774,234,055
- (36,861,334) (232,882,249) (127,720,450) {397,464,033)
3,695,700,164 1,407,580,267 7,630,583,610 159,977,128 12,893,841,169
31,032,131,676 6,758,698,471 64,174,621 3,289,379,932 47,853,872 41,192,238,572

w
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

T INVESTMENTS IN ASEOCIATES
Non-listed companias”  Countyy of Ownership 2020 2019
stocks offgination  percentage gD QD
Aalee Al-kalej Irag 43% 34,000,000,000 34,000,000,000
34,000,000,000 34,000,000,000
*Below thie moveunant of the Investmenls In associkiiee Is a8 nllows:

2020 2019
0D QD

Balance at 1 January 34,000,000,000 39,000,000,000
Stocks sold at cost . {5.000,000,000)
Balance ut the end of tha yaa 34,000,000,000 34,000,000,000

During the year 2019, the bank sold stocks at cost amounted to 1QD 5 billlon from Aalee Al-kalej company to the
National Bank of Irag.

B, FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREMENSIVE INCOME

The below table represent the movement on financial assets at fair value through other comprehensive income:

2020 2018

Q0 1GD
Listed companies’ stocks 20,966,641,180 20,966,641,180
Non-listed companies’ stocks* 2,654,039,867 2.654,039.867
Fair value reserve™* (8.027,484,477) (8,492,014.816)
15,593,196,570 15,128,666,231

*Non-listed companies are recorded by the cost in the stock market since the management can't reach the fair value
to these Investments.

* “The movement on the Change in fair value reserve as at 31 December 2020 and 2019 Is as follows:

2020 2019
IgD i
Listed companies' stocks 8492014816 B, 408377477
Change in fair value reserve {464,530,339) 83,637,339
Balance at the end of year 8,027,484,47T 8,492,014.816

ANNUAL REPORT 2020 %
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR 31 DECENBER 2020
5. DIRECT CREDIT FACILITIES, NET (CONTINUED)

*Below the mavement of the allowance for credit losses is as follows:

2020 2019

1D 10D
At 1 January 17.200.000,000 17,200,000,000
Additions - -
Balance ot the end of the year 17,200,000,000 17,200,000,000

T Belpw the miovemsnt of he apeided Intsmst allowance gol Imlenest reeehle i as llows

2020 2019
Susponded interest 0D 00
At 1 January 52,294.310,148 40,443,531,857
Additions 9,695,907,751 11,850,778.291
Balance at tha end of the year 61,990,217,899 52,294,310,148
6. INVESTMENTS (N SUBBIDINRIES
This note includes the bank investments cost in the subsidiaries:
Non-listed companies’ Couml Countriyof  Ownership 2020 2019
stocks origini origination  percantags oD o
Sana Al-kalej Ira Iraq 90% 10,800,000,000 10,800,000,000
Zahrat Al-kalej* Ira Irag 100% 500,000,000 500,000,000

11,300,000,000 11,300,000,000

*Betow the mawment of the Investment in subsidinnss & as Toltows:

2020 2018
oD QD
Balance at 1 January 11,300,000,000 11,200,000,000
Capitalization shares . 100,000,000
Balance at the end of the year 11,300,000,000 11,300,000,000

e LER Nt
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

GULF COMMERTIAL HANK

3. CasH AN BALANCES WITH CENTRAL BANK,
2020 2019
o QD
Cash on hand 55,815,709.344 46,875,218,120
Current accounts 70,967,398.045 146,110,489,025
Statutory reserve 24,438,5650,340 31,364,729,130
151,221,657,729 224,350,436,275
4. Due From BARKS AND OTHER FINANCIAL INSTITUTIONS
2020 2019
V)] 00
Local banks and financial institutions 4,333,195,502 2,325,964,196
Foreign banks and financial institutions 78,955,077,843 31,577,436,871
83,288,273,345 33,903,401,067
5, [IRECT CREDIT FAQILITIES, NET
2020 2019
100 Qb
Debit current accounts 49.181.882,626 53,151.100.659
Commercial loans 137,201,910,477 138,965,150,249
Discounted debit 16,787,178,791 21,100,914,627
Small and intermediate project loans 1,616,228,717 857,072,030
Employees advances 64,332,182 43,631,510
Shipping Documents 1,341,233,380 .
206,192,766,173 214,117,869,075
Less:
Allowance for credit losses* (17,200,000,000) (17.200,000,000
Suspended interest allowance* * (61,784,210,933) (52,117,371,152)
Interest Receivable* * {206.006.966) (176,938.996)
127,002,548,274 144,623,558,927

o ggiall 38 710)
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

2. ACCOUNTING POUCEES (CONTINDED)

2.2 SuMMARY OF SIGNFTCART ACODUNTING POUGTES (CONTINGED)
Income Taxes

Tax expense comprises current tax and deferred taxes,

Current tax is based on taxable profits, which may differ from accounting profits published in the statement of profit
or loss. Accounting profits may include nontaxable profits or tax-deductible expenses which may be exempted in the
current or subsequent financial years.

Taxes are calculated based on tax rated confirmed under the lraqi laws and regulation.

The Deferred taxes are taxes expected to be paid or refunded as a result of the temporary differences between assets
and liabilities- in the financial statements and the carrying value of the tax basis. Deferred taxes are measured by
adhering to the financial position statement and calculated based on tax rates that are expected to be applied in the
period when deferred assets are realized or deferred liabilities are setiled.

The amount of the deferred assets or liabilities are reviewed at the date of the financial statements and are reduced
to the extent that it Is no longer probable that sufficient taxable profit will be avallable to allow all, or part of the
deferred income tax assets be utilized.

Assets Selmd by the Bank

Assets sized by the bank through calling upon collateral are shown in testament of finial position under “other
assets” at the lower of their carrying value or fair value. Assets are revalued at the statement of financial position date
on an individual basis and losses from impairment are transferred directly to the statement of income, while
revaluation gains are not recognized as income. Reversal of previous impairment losses shall not result in a carrying
value that exceeds the carrying amount that would have been determined had no impairment loss been recognized
for the asset in prior years.

r QQ.LLI.I."J.J}.Q.LH
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GULF COMMERTIAL SANK

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020
2. ACCOURTING PuLIIES (CONTINUED)
2.2 SUMMARY DOF SIGNIFICANT ACCOUNTING POUCIES (CONTINUED)
Financial llahilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability.

Forelgn currencies

- Transitions in foreign currencies are initially recorded in the functional currency at the rate of exchange
ruling at the date of the transaction,

- Monetary assets and liabilities in foreign currencies are translated into respective functional currencies at
rates of exchange prevailing at the statement of financial position date as issued by Central Bank of Irag.

- Non-monetary items measured at fair value in a foreign currency are translated using the exchange rated at
the date when the fair value was determined.

= Any gains or losses are taken to the statement of profit or loss.

- Exchange differences for non-monetary assets and liabilities in foreign cumencies (such as equity
Instruments) are recarded as part of the change in fair value.

Invesstments in associatss

Associate companies that the bank has an influence on and that are not a subsidiary or a Joint venture. The
investment amount is recorded in the financial statement by cost, Dividends are recorded in the income statement.
The banks prepare a study to show the impairment in investment in associates, if there are evidence, the bank will be
recorded impairment loss in the statement of profit and loss.

Investment in subsidiaries

The investment in subsidiaries recorded in the financial statement by cost, received dividends are recorded in the
income statement. The banks prepare a study to show the impairment in Investment in Subsidiaries, separately, if
there are evidence that the bank will not be recovered.

Provisions

Provisions are recognized when the Bank has a present obligation arising from a past event and the cost to settie the
obligation are both probable and reliably measured.

o Soiuwl b 3800
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GULY COMMERCIAL BANK
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020
2. ACCOURTING POUICIES (CONTINGED)

2.2 SUMMARY DF RIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and equipment (CONTINUED)

Depreciation is calculated using the straight-line method to write down the cost of property and equipment to their
residual values over their estimated useful lives. Lands are not depreciated. The estimated useful lives are as follows:

Usaful life
Years
Buildings 20
Equipment 5
Vehicles 5
Furniture 5

An item of property, plant and Equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset is recognized in other
operating income or other operating expenses in the statement of profit or loss in the year the asset Is derecognized,

The residual values of assets, useful lives and depreciation methods are reviewed every year and subsequently
adjusted if necessary.

De-recognition of financial assets and financial liatilities

Financial Assets
A financial asset is derecognized when:

- The rights to receive cash flows from the asset have expired; or

- The bank reserves the right to recelve cash flows from the asset but, in retum, it bears an obligation to pay
the cash flows in full without matenial delay to a third party under the "received and payment" arrangement;
ar

- When (a) The bank has transferred substantially all the risks and rewards of the asset, or (b) The bank has
neither transferred nor retained substantially all the risks and rewards of the asset but has transferred
control of the asset.

When the bank transfers the rights to receive cash flows from the asset and does not transfer or retain all significant
risks and rewards of the asset or transfer of control over the asset. The continuous control that takes the form of
collateral on the transferred asset is measured at the lower of the book value of that asset or the maximum amount to
be paid from the bank.

(16) ] F1 xgoduslt sl
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

2 ACCOURTING POLICIES (CONTINUED)
2.2 SUMMARY DF IGNIFICANT ACCOUNTING POUICIES (CONTINUED)
Fals valus (CONTINUED)

- The entity values the fair value for the properties or the commitment to use the market participants
assumptions for valuing the properties or, a fair value measurement of a non-financial assets takes into
account a market participants ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

- The Bank uses valuation techniques that are appropriate and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

impairment of financial assets

The Bank assesses at each statement of financial position date whether there is any objective evidence that a
financial asset is impaired. If such evidence exists, the recoverable amount is estimated in order to determine the
amount of impairment loss to be recognized impairment is determined as follows:

- For assets carried at amortized cost, impairment is based on the difference between the carrying value and
the estimated discounted cash flows at the original effective interest method.

- Impairment is recognized in the statement of profit or loss, If in a subsequent period, the amount of the
impairment loss decreases, the amount of the reversal is recognized in the statement of profit or loss.

Offestting

Financial assets and financial liabilities are offset, and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assist and settle the liabilities simultaneously.

Property and aqiilipment

Property and equipment are stated at cost, less accumulated depreciation and accumulated impairment in value, if
any, The cost includes the cost incurred in replacing any component of property, equipment and financing expenses
for long term construction projects if the recognition conditions are met. All other expenditure is recognized in the
statement of profit or loss as incurred.

o Soiuwl b 3800
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

2 ACCOURTING POLICIES (CONTINUED)
2.2 SUMMARY DF RIGNIFICANT ACCOUNTING POUCIES [CONTINUED)

Financial assets at tsir value through profit or loss

Financial instruments that do not meet the business model of financial assets at amortized cost. Or those that the
bank chose, upon purchase, to classify it at fair value through the income statement. It is measured at fair value
through income statement.

Financial instruments at fair value through profit or loss are initially measured at fair value, unless the bank classified
the financial investments as not for trading at fair value through other comprehensive income at the purchase date.

Subsequently, these assets are revalued at fair value. Gains or losses arising on subsequent measurement of these
financial assets including the change in fair value arising from nonmonetary assets in foreign cumencies are
recognized in the statement of profit or loss, When these assets or portion of these assets are sold, the gain or loss
arising are recorded in the statement of profit or loss.

Dividend and interest income are recorded in the statement of profit or loss.

Financial assets at fair valpe through other comprahensive incoma

The Bank has the final right to value each financial instrument as an equity instrument at fair value through other
comprehensive income; however, this classification is not permitted if the investment is an equity instrument held for
trading

These financial instruments are initially measured at their fair value plus transaction costs. Subsequently. They are
measured at fair value. Gains or losses arising on subsequent measurement of these equity Investments including the
change in fair value arising from non-monetary assets in foreign currencies are recognized in other comprehensive
income in the statement of changes in equity. The gain or loss on disposal of the asset is reclassified from fair value
reserve to retained eamings. These financial assets are not subject to impairment testing. Dividend income is
recognized in the statement of profit or loss.

Fair valus

- The Bank values the financial instruments, such as derivatives and non-financial assets, at fair value at the
date of the financial statements.

- The fair value represents the exit price for selling assets or the amount that will be paid to transfer the
commitment of the regulated transaction between the participants In the market.

= In the absence of the primary market, the most suitable market will be used to trade the assets and
liabilities.

- The Bank needs the opportunities to reach the primary or most suitable markets.

o Goiul japill



GULF COMMERTIAL SANK

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

2 ACCOURTING POLICIES (CONTINUED)

2.2 SUMMARY DOF SIGNIFICANT ACCOUNTING POUCIES (CONTINUED)
Recognition of Nnancial assets

Purchases and sales of financial assets are recognized on the trade date (the date at which the sale of purchase
takes place).

Direct credit facilitles

- Direct credit facilities are shown net of allowance of credit losses and Interest and commissions in
suspense.

- Impairment of direct credit facilities is recognized in the allowance for credit losses when events occur after
the initial recognition of the facility that have an impact on the estimated future cash flows of the facilities
that can be reliably estimated. The impairment is recorded in the income statement.

- Interest and commission arising on non-performing facilities is suspended when loans become impaired
according to the Central Bank of Iraq's regulations.

- Loans and the related allowance for credit losses are written off when collection procedures become
Ineffective.by writing It off the allowance according to the CBI regulations and transferring any surplus to the
income statement. And cash recoveries of loans that were previously written off are credited to the income
statement.

Finangial acsets at amortized cost

Financial assets are measured at amortized cost only if these assets are held within a business model that has an
objective to hold the asset to collect its contractual cash flows and that the contractual terms of the financial asset
give rise, on specified dates, to cash flows constituting solely the principal and interest in the outstanding principal
amount.

Debt instruments meeting these criteria are initially measured at amortized cost-plus transaction costs.
Subsequently they are amortized using the effective interest rate method less allowance for impairment.

The amount of the impairment consists of the difference between the book value and present value of the expected
future cash flows discounted at the original effective interest rate.

o Soiuwl b 3800
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

2. ACCOURTING POLICIES (CONTINUED)
2.2 SUMMARY DF RIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Usna of estimites

The preparation of the financial statements and implementation of accounting policies require management to make
estimates and assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and the resultant
provisions as well as fair value changes reported in other comprehensive income. Considerable judgment by
management Is required in the estimation of the amount and timing of future cash flows. Such estimates are
necessarily based on assumption about several factors involving varying degrees of judgment and uncertainty and
actual results may differ from estimates due to the changes in conditions and circumstances of those estimates in
the future.

The bank’s management opinion, the estimates are reasonable and are as follows:

- Provision for impairment of direct credit facilities: the provision of loans is reviewed upon the basis set by
the Central Bank of lraq.

- Tax Provision: The fiscal year is charged to the tax expense according to the accounting regulations, laws and
standards.

- The management periodically reviews financial assets that are stated at cost to assess any impairment, and
any identified impairment is recorded In the statement of profit or loss,

- Legal provision: to meet any legal obligations, provisions are made for these obligations based on the
opinion of the bank's legal advisor.

Sagmant irformation

Business segment represents distinguishable components of the Bank that are engaged in providing products or
services that are subject to risks and returns that are different from those of other segments.

The geographical segment provides services and products in a certain economic environment that are subject to risks
and returns that differ from other segments that operate in other economical environments.

Cash and cash equivalents

Cash and cash equivalents as referred to in the statement of cash flows comprise of cash on hand, current accounts
with central bank and balances with banks and financial institutions that mature within three months, less banks and
financial institutions deposits that mature within three months that are subject to insignificant risk of change in their
fair value and are used by the bank to manage its short term.

o Goiul japill
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GULF COMMERTIAL SANK

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

GENERAL INFORMATION

Gulf commercial Bank (The Bank) is a private shareholding company incorporated in 1999 according to incorporation
license number M/7002. Stationed in Baghdad and its payed in capital amounts 300 billion 1QD.

The Bank offers retail and corporate banking services in Iraq through its headquarter in Baghdad (Kharada). And all
its branches across lraq in addition to provide exchange serves and, the bank paid in capital amount to 300 billion
shares that are 1 1QD each.

2 ACCOUNTING POLICIES
2.1  Basis OF PrEPARATION
The financial statements for the subsidiaries were not consolidated with the presented financial statement of the
bank, the bank consolidated financial statement are prepared and issued by aggregating each note of assist

liabilities and bank operations results with the notes of the subsidiaries after excluding all the current accounts and
all the internal transactions between the bank and the subsidiaries.

The financial statements of the Bank as at 31 December 2020 have been prepared according to the account policies
in 2.2 helow.

The financial statements have been prepared on a historical cost basis, except for financial assets at fair value only
through other comprehensive income that have been measured at fair value at the date of the financial statements.

The financial statements are presented in Iraqi Dinars (1QD).
2.2 SummaRy OF SIGNRCART ACOOUNTING POUGIES
Revenue and expanse recognition

interest income is recognized using the effective interest rate method. Excluding none operational direct credit
facilities interests and commissions which are not recognized as revenue and recorded in the suspended interest and
commissions account.

Expenses are recognized on the accrual basis of accounting.

Commission Income is recognized upon rendering of services the profit of the bank shares is recognized once It is
realized (approved from the shareholders committee).

o Soiuwl b 3800
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The accompanying notes from 4 © 31 are an integral part of these financial stataments
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STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020
Note 2020 2019
QD o
(PERATING ACTIVITIES
Profit (Loss) for the year before income tax 106,292,911 (3,931,357,837)
Adjustments:
Depreciation 1,719.937.803 1,774.234.055
Provision for assets Seized by the Bank under liquidation 266,926,000 -
Capital gains (39,468,800 (53.315.055)
Cash Now from (Usad In) operating activities bafore
changas in pperating assets and linblilties 2,053,687,914 (2,210,438,837)
Changes in ssets and labilities:
Direct credit facilities, net 17,621,010,653 26,868,878,128
Other assets (4,214,052 ,893) 4,646,594,738
Statutory reserve at CBI 6,926,178,790 (1,710,548,170)
Customers’ deposits (20,812,496,709) (31,354,960,917)
Cash Margins (534,736,846) (1.274,449,103)
Qther liabilities (19,087,762,765) 12,394,964,416
Net eash flows (Lsad in) from operating actvities hafore .
income tax (18,048,171,856) 7,360,042,255
Income tax paid - {1,126.036.870)
Net cash flows {Usad in) from operating activities (18,048,171,856) 6,234,005,385
INVESTING ACTIVITIES
Investments in associates - 5,000,000,000
Financial assets at fair value through other
comprehensive income . 1,214,318,901
Purchase of property and equipment (40,825,087) {234,056,035)
Sale of property and equipment 39,516,422 72,788,001
Work in progress (18,246,957) 122,452,949
Net cash fiows (Used In) from Imesting activities (19,555,622) 6,175,503,816
FINANCING ACTIVITIES
Long term loans 1,250,000,000 66,638,051)
Dividends paid to the BOD - (47,799,996)
Transfers from reserves - (3.801,072,533)
Net cash Nlows from (Used In) financing activities 1,250,000,000 (3,915,510,580)
Net (Decreass) Incresss In cash and cash equivalents (16,817,727,478) 8,493,998,621
Cash and cash equivalents at beginning of the year 226,889,108,212 218,395,109,591
Cash and cash equivalents at end of the year 23 210,071,380,734 226,889,108,212
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SULY COMMERCIAL BANK

STATEMENT OF COMPREHANSEVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Note 2020 2019
QD QD
Net Losa for the year (1,477,089) (3,931,357,837)
Change in fair value of financial assets at fair value _
through other comprehensive income 8 464.530.339 (83,637.339)
Loss from financial assets through other comprehensive
income 464,530,339 (83,637,339)
Total comprehensive income for the year 463,053,250 (4,014,995,176)
Head of Finnnce Chied Executive Office Chatrman of tha Board of Ditsthon
Luaiby Hato Khulat Adel Rurl Al-Alem Moharmed Saleh Fara|

The accompanying notes from 4 to 31 are anintegral part of these financial statements
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INCOME STATEMENT GULF COMMERTIAL BANK
STANDALONE
FOR THE YEAR ENDED 31 DECEMBER 2020
Note 2020 2018
10D 10D

Interest income 18 6,668,966,833 B,229 305,486
Interest expense 19 {3,294,975,250) (3,755,806,211)
Netimerest Income 3,373,991,583 4,473,499,275
Net fees and commissions 20 1,740,330,492 2,000,019,366
Gain from foreign currency auction 20 6,571.447,111 2,569,793,689
Net interest and commissions Income 11,685,769,186 9,043,312,330
Net gains from foreign currency exchange 224,585.910 133,497,799
Gain from sale of financial assets at amortized

cnﬁt - 106. lﬁgpmﬂ
Other operating income 550,272,222 1,636,499,212
Net operating incoma and othars 12,460,627,318 10,919,468,341
Employees’ salaries and its equivalent 21 (4,406,521,956) {5.030,612,628)
General and Admirative Expanses 22 (6,000,417,448) (8,099,294, 550)
Depreciation 9 (1,719,937,803) (1,774,234,055)
Capital gains 39,468,800 53,315,055
Provisions for property liquidation 16 (266,926,000)

Tatal expanses (12,354,334,407) (14,850,826,178)
Profit (Loss) for the year before income bt 106,292,911 {3,931,357,837)
Income tax expense 15 (107.770.000) -
Net Loss for tha year (1,477,089) (3,931,357 .837)

Head of Fingnce Chiel Bcutive OfMicet Chalman of tha Bourd of Directors
Lualby Hato Khulaf Adal Nurl Al-Alem Mphamed Saluh Faral

The accompanying notes from 4 © 31 are an integral part of these financial stataments

Fof godul il ff 75

ANNUAL REPORY 2020 | N



(

g

e

SLFE

'EUI." COMMERCIAL Bﬂ.hrl'

w,

1
0 |

-

ASSETS

Cash and balances with Central Bank
Due from banks and other financial institutions

.ll.‘ -

Direct credit facilities, net
Investments in subsidianes
Investments in associates

Financial assets at fair value through other

comprehensive income
Property equipment, net

Projects in progress
Other assets

LIABILITIES AND SHARENOLDER'S EQUITY

Totdl asssls

LiABILITIES
Customers' deposits
Cash Margins

Long term deposits
Income tax provision

Other liabilities
Total llabilities

SHAREMOLDERS' EQUITY

Paid capital
Statutory reserve
Other reserves
Fair value reserve
Retained earnings

Tolal shareholders’ squity

Total Habilities and sharsholders’ equity

Huead of Financa
Luaiby Hato Khalal

Chanered Pulilic Accountan
Adol Mohamed Al Hassoun

STATEMENT OF FINANCIAL POSTION
STANDALONE
AS OF 31 DECEMBER 2020

Note 2020 2019

QD 0D
3 151,221,657,729 224,350,436,275
4 83,288,273,345 33.903,401,067
5 127,002,548,274 144,623,558,927
6 11,300,000,000 11,300,000,000
7 34,000,000,000 34,000,000,000
8 15,593,196,570 15,128,666,231
9 39,658,853,234 41,192,238,572
10 4,553,221,727 4,680,749,770
11 44,180,532,752 39,966,479,859
510,798,283,631 549,145,530,701
12 180,767,475,870 201,579,972,579
13 3.087,189,409 3,621,926,255
14 3,258,628,615 2,008,628,615
15 107,770,000 .
16 16,405,108,286 35,225,945,051
203,626,172,180 242,436,472,500
300,000,000,000 300,000,000,000
17 9,413,152,988 9,413,152,988
17 696,500,360 696,500,360
8 (8.027.484.477) (8.492.014.816)
5,089,942,580 5,091,419,669
307,172,111,451 306,709,058,201
510,798,283,631 549,145,530, 701

Chigl Exocutive Oificer

Adal Nurl Al-~lam

On behall of guif bank - Baghdad

Chairman af the Boand of Directom
Mohamed Salnh Fam)

Chariareq Public Accountant

Saad Rasheest Jasim

Subject to our report Baghdad 8 Jun 2021

The accompanying notes from 4 © 31 are an integral part of these financial stataments
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